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1.

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Elmwood Park Public Library
Elmwood Park, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major 
fund of the Elmwood Park Public Library (the “Library”), a component unit of the Village of Elmwood Park, 
as of and for the year ended April 30, 2017, and the related notes to the financial statements, which 
collectively comprise the Library’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Library, as of April 
30, 2017, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Budgetary Comparison, and Pension Schedules as listed in the table of contents 
be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by Governmental Accounting Standards Board who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Crowe Horwath LLP

Oak Brook, Illinois
September 21, 2017
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3.

The discussion and analysis of Elmwood Park Public Library’s (the Library) financial performance provides an overall 
review of the Library’s financial activities for the year ended April 30, 2017. The management of the Library 
encourages readers to consider the information presented herein in conjunction with the financial statements to 
enhance their understanding of the Library’s financial performance.  

Financial Highlights

The total Net Position of the Library at the close of the fiscal year was $6,152,611. Of this amount, $1,000,279
(unrestricted Net Position) may be used to meet the Library’s ongoing obligations to citizens and creditors.
General revenues were $1,548,725, or 96%, of all revenues. Program-specific revenues, in the form of 
charges for services and grants, were $58,743, or 4%, of total revenues of $1,607,468.

Operational Highlights

The Elmwood Park Public Library strives to provide an environment where people can "explore, connect, 
create" and be a "place where life, work, and play unite". In staying true to our vision and goals in our 2016-
19 Strategic Plan, the Library continues to provide free access to materials and online resources, technology 
and space that provide a foundation for lifelong learning, personal enjoyment and entertainment. 
In FY17, the Library continued to reach goals in its 2016-19 Strategic Plan. Small scale improvement projects 
included the painting of Adult Services and the installation of ADA accessible doors on public restrooms, 
improved Internet and WiFi access/speed, and reworking of non-public areas to provide each department 
with its own office space. New services, collections, and programs include check out of wireless hot spots 
and citizenship tool kits, ELL (English Language Learners) Conversation Club classes, Preschool Play 
Group, Bestsellers Club, and improvements to early reader and foreign language collections.
In terms of the physical building, the Library completed its 4 year plan to replace outdated HVAC units, 
refurbished exterior light fixtures, added an outdoor bench with donation funds, added a butterfly garden and 
completed minor roof repairs. A capital savings plan was developed in order to plan and save for major long-
range projects, including roof and carpet replacement and end-of-life replacement of the new HVAC units.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Library’s basic financial statements.  The 
basic financial statements are comprised of three components:

Library-wide financial statements,
Fund financial statements,
Notes to the financial statements, and

Each component is explained below.

Library-Wide Financial Statements

The Library-wide financial statements are designed to provide readers with a broad overview of the Library’s finances, 
in a manner similar to a private-sector business.

The statement of net position presents information on all Library assets and deferred outflows of resources and 
liabilities and deferred inflows of resources, with the difference between assets and deferred outflows of resources 
and liabilities and deferred inflows of resources reported as Net Position.  Over time, increases or decreases in Net 
Position may serve as a useful indicator of whether the financial position of the Library is improving or deteriorating.
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The statement of activities presents information showing how the Library’s Net Position changed during the fiscal 
year being reported.  All changes in Net Position are reported when revenue is earned and expenses are incurred. 
Additionally, activity related to the acquisition, depreciation and year-end balances of capital assets, as well as year-
end balances and related changes in long-term debt in its government-wide financial statements, are reported.

The Library-wide financial statements present the Library functions that are principally supported by taxes and 
intergovernmental revenues (governmental activities).  The Library has no business-type activities; that is, functions 
that are intended to recover all or a significant portion of their costs through user fees and charges. The Library’s 
governmental activities include Library Programs and Services, and non-programmed charges.

Fund Financial Statements

A fund is a grouping of related accounts used to maintain control over resources that have been segregated for 
specific activities or objectives. The Library uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements.  All of the Library funds are considered governmental funds (the Library maintains 
no proprietary or fiduciary funds).

Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the Library-wide financial statements. However, unlike the Library-wide financial statements, governmental fund 
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of 
spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating the Library’s 
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the Library-wide financial statements, it is useful 
to compare the information presented for governmental funds with similar information presented for governmental 
activities in the Library-wide financial statements.  By doing so, readers may better understand the long-term impact 
of the Library’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities.

The Library maintains two individual governmental funds. Information is presented separately in the governmental 
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund balances 
for the General Fund and Building Fund, both of which are considered to be major funds.  

The Library adopts an annual budget for the General Fund.  Actual general fund expenditures were $49,996 below 
budget for the current fiscal year because grant revenues and expenditures were included in the budget that were 
not awarded. A budgetary comparison statement has been provided for the General Fund to demonstrate compliance 
with this budget.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the Library-wide and fund financial statements.

Required Supplementary Information

The required supplementary information includes this management discussion and analysis, the budgetary 
comparison schedule for the general fund, the schedule of Illinois Municipal Retirement Fund (IMRF) contributions, 
and the schedule of the Library’s proportionate share of the IMRF net pension liability.  These are not required parts 
of the basic financial statements, but are supplementary information required by the Governmental Accounting 
Standards Board.
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Library-Wide Financial Analysis

Net Position

Changes in Net Position  

The decrease in Net Position of $170,076 consists of an excess of operating expenses over revenues as portrayed 
on the statement of activities for the year ended April 30, 2017. 

2017 2016 Change
Current and other assets 1,729,708$ 1,777,265$ (47,557)$
Capital assets 5,163,436 5,248,984 (85,548)
Deferred pension outflows 306,614 319,326 (12,712)

Total assets and deferred outflows of resources 7,199,758 7,345,575 (145,817)

Long-term debt outstanding 971,931 962,084 9,847
Other liabilities 51,978 36,955 15,023
Deferred pension inflows 23,238 23,849 (611)

Total liabilities and deferred inflows of resources 1,047,147 1,022,888 24,259

Net investment in capital assets 5,152,332 5,234,255 (81,923)
Unrestricted net position 1,000,279 1,088,432 (88,153)

Total net position 6,152,611$ 6,322,687$ (170,076)$

Condensed Statement of Net Position
Table 1
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Financial Analysis of the Library’s Funds

The balances of cash and temporary investments in the General and the Building funds are as follows:

Capital Asset and Debt Administration

Capital Assets

By the end of 2017, the Library had invested $8,297,356 (before depreciation) in a broad range of capital assets, 
including buildings, fixtures and equipment (computer, audio-visual, books and furniture) and land (See Table 3 
below).  (More detailed information about capital assets can be found in Note 2 to the financial statements).

Depreciation expense for the year was $240,882.

2017 2016 Change
Revenues:
Program revenues:

Charges for services 28,392$ 29,911$ (1,519)$
Operating grants and contributions 30,351 63,542 (33,191)

General revenues:
Taxes 1,532,855 1,506,919 25,936
Investment earnings 2,771 875 1,896
Miscellaneous 13,099 65,777 (52,678)

Total revenues 1,607,468 1,667,024 (59,556)

Expenses:
Library programs and services 1,776,035 1,727,624 48,411
Interest on long-term debt 1,509 1,901 (392)

Total expenses 1,777,544 1,729,525 48,019

Increase (decrease) in net position (170,076) (62,501) (107,575)

Net position - Beginning 6,322,687 6,385,188 (62,501)
Net position - Ending 6,152,611$ 6,322,687$ (170,076)$

Table 2
Changes in Net Position

April 30, 2017 April 30, 2016 Change
General fund 776,871$ 869,184$ (92,313)$
Building fund 180,583 163,711 16,872

Total 957,454$ 1,032,895$ (75,441)$
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At year-end, the Library had $975,995 in long-term obligations outstanding, as shown below.  (More detailed 
information about the Library’s long-term liabilities is presented in Note 4 to the financial statements).

Factors Bearing on the Library’s Future

At the time these financial statements were prepared and audited the Library was aware of the following existing 
circumstances that could significantly affect its financial health in the future:

The Library continues to pursue grants and other fundraising efforts as it looks toward the redesign of the lobby, 
Circulation area, and Story Room, as well as needed improvements in technology for public meeting rooms,
furniture replacement, and staff equipment. In this regard, our technology improvements this year have been funded 
by a federal e-rate grant.

As has been true for the past several years, the Library continues to work toward more competitive staff salaries
while paying the early retirement obligations for IMRF, and receiving 40% less in Illinois State Library Per Capita 
Grant funds and taking in less in fines and fees. We have cut costs where possible - scanning instead of copying, 
using less color copies, reducing IMRF positions, cutting maintenance agreements where able. These decreases 
in revenue and decreases in cost inevitably cancel each other out and do not allow the Library to keep pace with 
other increases in cost of materials, vendor agreements, salaries, etc. Therefore the Library continues to see the 
need for at least a 2% budget increase for the last and next several years.

2017 2016 Change
Land 45,685$ 45,685$ -$
Land improvements 265,116 265,116 -
Buildings 5,437,321 5,417,821 19,500
Furniture and equipment 845,126 845,126 -
Books 1,704,108 1,680,486 23,622

Total 8,297,356$ 8,254,234$ 43,122$

Table 3
Capital Assets

2017 2016 Change
Compensated absences 33,606$ 37,880$ (4,274)$
IMRF net pension liability 931,285 913,100 18,185
Capital lease obligation 11,104 14,729 (3,625)

Total 975,995$ 965,709$ 10,286$

Outstanding Long-Term Obligations
Table 4
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Requests for Information

This financial report is designed to provide the Library’s patrons, taxpayers and creditors with a general 
overview of the Library’s finances and to demonstrate the Library’s accountability for the funding received.  
If you have questions about this report or need additional financial information, contact the Elmwood Park 
Public Library Board of Trustees or the Library Director.  The Board generally meets the third Thursday of 
every month.
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ELMWOOD PARK PUBLIC LIBRARY
STATEMENT OF NET POSITION

April 30, 2017

Governmental
Activities

Assets
Curent assets

Cash and investments 957,454$
Property taxes receivable 734,635
Grants receivable 19,321
Prepaids 18,298

Total current assets 1,729,708
Capital assets

Capital assets not being depreciated 45,685
Capital assets, net of accumulated depreciation 5,117,751

Total assets 6,893,144

Deferred outflows of resources
Deferred pension outflows 306,614

Total deferred outflows of resources 306,614

Liabilities
Current liabilities

Accrued payroll 24,425
Accounts payable 18,221
Unearned grant revenues 5,268
Lease payable, current 4,064

Total current liabilities 51,978
Long term obligations, due in more than one year

Compensated absences 33,606
IMRF net pension liability 931,285
Lease payable 7,040

Total long term liabilities 971,931
Total liabilities 1,023,909

Deferred inflows of resources
Deferred pension inflows 23,238

Total deferred inflows of resources 23,238

Net position
Net investment in capital assets 5,152,332
Unrestricted 1,000,279

Total net position 6,152,611$
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ELMWOOD PARK PUBLIC LIBRARY
STATEMENT OF ACTIVITIES

Year Ended April 30, 2017

Net (Expense)
Operating Revenue and

Charges for Grants and Changes in 
Functions/Programs Expenses Services Contributions Net Position

Primary government
Governmental activities

Library programs and services 1,776,035$ 28,392$ 30,351$ (1,717,292)$
Interest on long-term debt 1,509 - - (1,509)

Total governmental activities 1,777,544$ 28,392$ 30,351$ (1,718,801)

General revenues
Taxes

Property taxes, levied for general purposes 1,523,355
Replacement taxes 9,500

Unrestricted investment earnings 2,771
Miscellaneous 13,099

Total general revenues 1,548,725

Change in net position (170,076)

Net position - beginning 6,322,687

Net position - ending 6,152,611$
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ELMWOOD PARK PUBLIC LIBRARY
GOVERNMENTAL FUNDS BALANCE SHEET

April 30, 2017

General Fund Building Fund Total

Assets
Cash and investments 776,871$ 180,583$ 957,454$
Property taxes receivable 734,635 - 734,635
Grants receivable 19,321 - 19,321
Prepaids 12,425 5,873 18,298

Total assets 1,543,252$ 186,456$ 1,729,708$

Liabilities
Accrued payroll 24,425$ -$ 24,425$
Accounts payable 18,221 - 18,221
Unearned grant revenue 5,268 - 5,268

Total liabilities 47,914 - 47,914

Deferred inflows of resources
Unavailable revenue-grants 19,321 - 19,321
Unavailable revenue-property taxes 721,006 - 721,006

Total deferred inflows of resources 740,327 - 740,327

Fund balance
Nonspendable

Prepaids 12,425 5,873 18,298
Assigned

Building improvement/repairs - 180,583 180,583
Unassigned 742,586 - 742,586

Total fund balances 755,011 186,456 941,467

Total liabilities, deferred inflows,
 and fund balance 1,543,252$ 186,456$ 1,729,708$

Major Funds
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ELMWOOD PARK PUBLIC LIBRARY
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO STATEMENT OF NET POSITION
April 30, 2017

Total fund balances - governmental funds 941,467$

Amounts reported for governmental activities net position are 
different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Capital assets 8,297,356$
Accumulated depreciation (3,133,920)

Capital outlay in excess of depreciation 5,163,436

Property taxes receivable and to be collected in the next fiscal year are
intended to be used to pay for the current period's expenditures, and
therefore are recorded as revenue in the government-wide statements
and unavailable in the fund statements. 721,006

Grants receivable and to be collected in the next fiscal year are intended
to be used to pay for the current period's expenditures, and therefore are
recorded as revenue in the government-wide statements and unavailable
in the fund statements. 19,321

Deferred outflows of resources related to pensions do not involve
available financial resources and accordingly are not reported on the fund
financial statements. 306,614

Deferred inflows of resources related to pensions do not involve available
financial resources and accordingly are not reported on the fund financial
statements. (23,238)

Some liabilities reported in the statement of net position do not require
the use of current financial resources and, therefore, are not reported as
liabilities in the governmental funds.  These liabilities consist of:

Compensated absences 33,606
IMRF net pension liability 931,285
Lease payable 11,104

(975,995)

Net position of governmental activities 6,152,611$
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ELMWOOD PARK PUBLIC LIBRARY
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Year Ended April 30, 2017

General Fund Building Fund Total
Revenues

Property taxes 1,495,891$ -$ 1,495,891$
Charges for services 28,392 - 28,392
Grants 11,030 - 11,030
Other taxes 9,500 - 9,500
Other revenue 13,099 - 13,099
Interest income 1,385 1,386 2,771

Total revenue 1,559,297 1,386 1,560,683

Expenditures
Current

Wages 888,214 - 888,214
Health insurance 91,864 - 91,864
Payroll taxes 212,036 - 212,036
Professional fees 21,476 - 21,476
General Insurance 15,327 - 15,327
Utilities 7,522 - 7,522
Telephone 11,463 - 11,463
Software 48,571 - 48,571
Building improvements and repairs 49,347 75,734 125,081
Supplies 11,377 - 11,377
Books 77,074 - 77,074
Periodicals 12,029 - 12,029
Grant expenditures 21,294 - 21,294
AV materials 40,395 - 40,395
Office and computer equipment 23,457 - 23,457
Postage 1,671 - 1,671
Marketing and advertising 11,441 - 11,441
Conferences and training 9,203 - 9,203
Fees 8,995 - 8,995
Programs 25,795 - 25,795
Miscellaneous 190 - 190

Debt service
Principal 3,625 - 3,625
Interest 1,509 - 1,509

Total expenditures 1,593,875 75,734 1,669,609

Excess (deficiency) of revenues over expenditures (34,578) (74,348) (108,926)

Other financing sources (uses)
Transfers in - 91,475 91,475
Transfers out (91,475) - (91,475)

Total other financing sources (uses) (91,475) 91,475 -

Net change in fund balance (126,053) 17,127 (108,926)

Fund balance at beginning of year 881,064 169,329 1,050,393

Fund balance at end of year 755,011$ 186,456$ 941,467$

Major Funds
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ELMWOOD PARK PUBLIC LIBRARY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended April 30, 2017

Net change in fund balances - total governmental funds (108,926)$

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of these assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation expense in the
current period.

Depreciation (240,882)$
Capital outlay 168,498

Net capital assets (72,384)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Property tax difference 27,464
Grant revenue difference 19,321

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales and donations) decreases net position. (13,164)

Repayment of principal on long-term debt is an expenditure in the
governmental funds, but the repayment reduces long-term debt in the
statement of net position. 3,625

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as
expenditures in the governmental funds.

Increase in pension liability and deferral items (30,286)
Decrease in compensated absences 4,274

Change in net position of governmental activities (170,076)$
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Elmwood Park Public Library (Library) conform to accounting principles 
generally accepted in the United States of America (GAAP) as applicable to governments. The accepted 
standard setting body for establishing accounting and financial reporting principles is the Governmental 
Accounting Standards Board (GASB).  The following is a summary of the significant policies.

Reporting Entity and Its Services: The Library has adopted the provisions of GASB Statement No. 61.  
Based on these criteria, the Library has no component units.  However, the Library is a component unit of 
the Village of Elmwood Park and is included in their Basic Financial Statements.

Basis of Presentation: The Library’s basic financial statements consist of Library-wide statements, including 
a statement of net position, statement of activities and fund financial statements, which provide a more 
detailed level of financial information. The Library-wide focus is more on the sustainability of the Library as 
an entity and the change in aggregate financial position resulting from activities of the fiscal period.

Library-Wide Financial Statements – The statement of position and the statement of activities display 
information about the Library as a whole.  In the Library-wide statement of net position, the governmental 
activities are presented on a consolidated basis.  For the most part, the effect of interfund activity has been 
removed from these statements.

Governmental activities, which normally are supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which rely to a significant extent on fees and charges for 
support.  The Library does not participate in any business-type activities.  The Library-wide statement of 
activities reflects both the direct expenses and net cost of each function of the Library’s governmental 
activities.  Direct expenses are those that are clearly identifiable with a specific function. Program revenues 
include charges paid by the recipient for the goods or services offered by the program, grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular program 
and interest earned on grants that is required to be used to support a particular program.  Revenues, which 
are not classified as program revenues, are presented as general revenues of the Library, with certain 
limited exceptions. The comparison of direct expenses with program revenues identifies the extent to which 
each government function or business segment is self-financing or draws from the general revenues of the 
Library.

Fund Financial Statements – The financial transactions of the Library are recorded in individual funds.  A 
fund is defined as a fiscal and accounting entity with a self-balancing set of accounts that comprise its 
assets, liabilities, deferred inflows of resources, fund balance, revenues, and expenditures or expenses, as 
appropriate.

Measurement Focus and Basis of Accounting:

Library-Wide Financial Statements – The Library-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting.  The economic resources measurement 
focus means all assets and liabilities (whether current or non-current) are included on the statement of net 
position and the statement of activities presents increases (revenues) and decreases (expenses) in total 
net position.  Under the accrual basis of accounting, revenues are recognized when earned, if measurable, 
and expenses are recognized as incurred, regardless of the timing of related cash flows. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Library has reported two categories of program revenues in the statement of activities:  (1) charges 
for services, and (2) program-specific operating grants and contributions.  Program revenues are derived 
directly from the program itself or from external sources, such as the State of Illinois; they reduce the net 
cost of each function to be financed from the Library’s general revenues. For identifying the function to 
which a program revenue pertains, the determining factor for charges for services is which function 
generates the revenue. For grants and contributions, the determining factor is the function to which the 
revenues are restricted.

Eliminations have been made in the statement of net position to remove the “grossing up” effect on assets 
and liabilities within the governmental activities column for amounts reported in the individual funds as 
interfund receivables and payables and advances.  Similarly, operating transfers between funds have been 
eliminated in the statement of activities. 

Fund Financial Statements – Governmental fund financial statements are reported using the current 
financial resources measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available.  Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay liabilities of the current 
period. For this purpose the Library considers property tax revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. All other revenue items are considered to be 
measurable and available only when cash is received by the library. Expenditures generally are recorded 
when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded only when 
payment is due. Unearned revenue is reported on the governmental fund balance sheet.  Unearned
revenues arise when potential revenue does not meet both the measurable and available criteria.  
Unearned revenues also arise when resources are received prior to the Library having a legal claim to 
them.  In a subsequent period, when both recognition criteria are met or when the Library has a legal claim 
to the resources, the liability is removed, and the revenue recognized.

Differences occur from the manner in which the governmental activities and the Library-wide financial 
statements are prepared because of the inclusion of capital asset and long-term debt activity.  
Governmental fund financial statements, therefore, include a reconciliation with brief explanations to better 
identify the relationship between the Library-wide statements and the statements for governmental funds.

The Library reports the following major governmental funds:

General Fund – The General Fund is the general operating fund.  It is used to account for all financial 
resources except those required to be accounted for in another fund.

Building Fund – Building Funds are used to account for financial resources to be used for the acquisition 
of building equipment or maintenance of the building.

Capital Assets:  Capital assets, which include property, equipment and infrastructure assets (e.g., roads, 
bridges, and similar items), are reported in the governmental activities columns in the Library-wide financial 
statements.  Capital assets are defined by the Library as assets with a useful life of more than one year 
and a historical cost of $5,000 or more.  All books and library materials are capitalized.

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not 
available. Donated capital assets are recorded at acquisition value at the date of donation.  

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized.  Property and equipment that are not above the $5,000 capitalization 
threshold are expensed in the year they are purchased.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

All reported capital assets except land, land improvements and construction in progress are depreciated. 
Improvements are depreciated over the remaining useful lives of the related capital assets. Books and 
library materials are depreciated using a composite depreciation rate of 4%.  Depreciation on all remaining 
assets is provided on the straight-line basis over the following estimated useful lives:

Buildings 40 years
Land improvements 20 years
Furniture and equipment 5-10 years

Investments:  Investments are stated at fair value in accordance with GASB Statement No. 31.   Fair values 
for the Illinois Treasurer’s Investment Pool are the same as the value of the pool shares.  State statute 
requires these funds to comply with the Illinois Public Funds Investment Act.

Property Tax Revenues Recognition:  Property taxes attach as an enforceable lien on January 1.  They are 
levied in September (by passage of a Tax Levy Ordinance).  Tax Bills are prepared by the County and 
issued on or about February 1, and are payable in two installments on or about March 1 and on or about 
October 1 the following year.  The County collects such taxes and remits them periodically.  Property tax 
revenues are recognized when they become both measurable and available, in accordance with National 
Council on Governmental Accounting (NCGA) Interpretation No. 3.  Property taxes receivable is recorded 
net of an allowance and the unearned portion of the receivable is shown as a deferred inflow on the fund 
statements.

Accumulated Unpaid Vacation and Other Employee Benefit Amounts:  The Library inventories its employee 
benefits at year end based on both a legal commitment and internal policy. Based on a review it applies the 
accrual basis of accounting to determine its liability.  The Library had $33,606 in accumulated unpaid 
vacation and other employee benefits at year end recorded in the library-wide financial statements.  None 
of this amount was determined to be funded out of current resources and the entire amount will be labeled 
as long term.

Claims and Judgments:  Liabilities resulting from claims and judgments, if any, have been reflected in the 
financial statements in accordance with GASB Statement No. 62.  As of April 30, 2017, management is not 
aware of any existing, threatened, or potential law suits, and accordingly there is no provision for loss 
recorded on the books.

Prepaid Items:  Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items in both government-wide and fund financial statements.

Fund Balance/Net Position:  

Government-wide Statements – Net position represent the difference between the total of assets and
deferred outflows of resources and the total of liabilities and deferred inflows of resources. Net investment
in capital assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any borrowing used for the acquisition, construction or improvements of those assets. Net 
position is reported as restricted when there are limitations imposed on their use either through the enabling 
legislation adopted by the Library or through external restrictions imposed by creditors, grantors, laws, or 
regulations of other governments.

When both restricted and unrestricted resources are available for use, it is the Library's policy to use 
restricted resources first, then unrestricted resources as they are needed.

Governmental Funds Statements – The components of the fund balance include the following line items: 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Nonspendable fund balance is inherently nonspendable, such as portions of net resources that 
cannot be spent because of their form and portions of net resources that cannot be spent because 
they must be maintained intact.

b) Restricted fund balance is externally enforceable limitations on use, such as limitations imposed 
by creditors, grantors, contributors, or laws and regulations of other government as well as 
limitations imposed by law through constitutional provision or enabling legislation. As of April 30, 
2017, the Library does not have any restricted fund balance.

c) Committed fund balance has self-imposed limitations set in place prior to the end of the period. The 
limitations are imposed at the highest level of decision making that requires formal action at the 
same level to remove. For the Library, the Library’s Board of Trustees is the highest level of decision 
making.  As of April 30, 2017, the Library does not have any commitments of fund balance. 

d) Assigned fund balance has limitations resulting from intended use consisting of amounts where the 
intended use is established by the Board of Trustees designated for that purpose. The intended 
use is established by an official designated for that purpose. When it is appropriate for fund balance 
to be assigned in any fund, the Library delegates such authority to the Library Director.  

e) Unassigned fund balance is the total fund balance in the general fund in excess of nonspendable, 
restricted, committed, and assigned fund balance.  In addition, if there is a deficit balance in 
another governmental fund, it will be reported as a negative amount in that fund's unassigned 
classification.

In circumstances where an expenditure is to be made for a purpose for which amounts are available in 
multiple fund balance classifications, the order in which resources will be expended is as follows: restricted 
fund balance, followed by committed fund balance, assigned fund balance, and lastly, unassigned fund 
balance. 

Interfund Receivables/Payables and Transfers:  During the course of operations, transactions occur 
between individual funds for goods provided or services rendered.  These receivables and payables are 
classified as “Due To/From Other Funds” on the governmental balance sheet.

Risk Management:  The Library is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; error and omissions; injuries to employees; and natural disasters.  These risks are 
covered by commercial insurance purchased from independent third parties.  Health insurance coverage is 
provided by the Village of Elmwood Park.  The amount of coverage has neither decreased nor have the 
amount of settlements exceeded coverage in at least the past three fiscal years.

Deferred Outflows/Inflows of Resources:  In addition to assets, the statement of net position will sometimes 
report a separate section for deferred outflows of resources. This separate financial statement element, 
deferred outflows of resources, represents a consumption of net position that applies to a future period(s) 
and so will not be recognized as an outflow of resources (expense/expenditure) until then. The Library
reports change in pension assumptions, loss on pension investments, employer contributions subsequent 
to the measurement date but before the fiscal year end, differences between projected and actual 
experience, and change in proportionate share of the net pension liability. Changes in pension plan 
assumptions, differences between projected and actual experience, and change in proportionate share are 
deferred and amortized over the average of the expected remaining service lives of employees that are 
provided with benefits through the pension plan. Loss on pension investments are deferred and amortized 
over five years. Employer contributions subsequent to the measurement date but before the fiscal year end 
are deferred and recognized as a reduction of net pension liability in the subsequent year.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as 
an inflow of resources (revenue) until that time. Certain amounts related to pensions must be deferred. 
Differences between expected and actual experience and changes in pension assumptions are deferred 
and amortized over the average of the expected remaining service lives of all employees that are provided 
with benefits through the pension plan. 

Pensions: For purposes of measuring the net pension liability, deferred outflows of resources and deferred 
inflows of resources related to pensions, and pension expense, information about the fiduciary net position 
of the Illinois Municipal Retirement Plan (IMRF) and additions to/deductions from IMRF’s net pension 
liability have been determined on the same basis as they are reported by IMRF. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at fair value.

Estimates:  Preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Accordingly, actual results could differ from those estimates.

New Accounting Pronouncements:

In June 2015, the GASB issued Statement 74, Financial Reporting for Postemployment Benefit Plans Other 
Than Pension Plans. Statement 74 addresses the financial reports of defined benefit OPEB plans that are 
administered through trusts that meet specified criteria. The Statement follows the framework for financial 
reporting of defined benefit OPEB plans in Statement 45 by requiring a statement of fiduciary net position 
and a statement of changes in fiduciary net position. The Statement requires more extensive note 
disclosures and RSI related to the measurement of the OPEB liabilities for which assets have been 
accumulated, including information about the annual money-weighted rates of return on plan investments. 
Statement 74 also sets forth note disclosure requirements for defined contribution OPEB plans. This 
Statement is effective for the Library’s fiscal year ended April 30, 2018. This statement will have no effect 
on the Library.

In June 2015, the GASB issued Statement 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions. This Statement replaces the requirements of Statement 45 and requires 
governments to report a liability on the face of the financial statements for the OPEB that they provide. 
Statement 75 requires governments in all types of OPEB plans to present more extensive note disclosures 
and required supplementary information (RSI) about their OPEB liabilities. Among the new note disclosures
is a description of the effect on the reported OPEB liability of using a discount rate and a healthcare cost 
trend rate that are one percentage point higher and one percentage point lower than assumed by the 
government. The new RSI includes a schedule showing the causes of increases and decreases in the 
OPEB liability and a schedule comparing a government’s actual OPEB contributions to its contribution 
requirements. This Statement is effective for the Library’s fiscal year ended April 30, 2019. This statement 
will have no effect on the Library.

In December 2015, the GASB issued Statement 80, Blending Requirements for Certain Component Units 
– An Amendment of GASB Statement 14. This Statement amends the blending requirements for the 
financial statement presentation of component units of all state and local governments. The additional 
criterion requires blending of a component unit incorporated as a not-for-profit corporation in which the 
primary government is the sole corporate member.  This Statement is effective for the Library’s fiscal year 
ended April 30, 2018. Management has not determined what impact, if any, this statement will have on its 
financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In March 2016, the GASB issued Statement 81, Irrevocable Split-Interest Agreements. The objective of this 
Statement is to improve accounting and financial reporting for irrevocable split-interest agreements by 
providing recognition and measurement guidance for situations in which a government is a beneficiary of 
the agreement. This Statement requires that a government that receives resources pursuant to an 
irrevocable split-interest agreement recognize assets, liabilities, and deferred inflows of resources at the 
inception of the agreement. Furthermore, this Statement requires that a government recognize assets 
representing its beneficial interests in irrevocable split-interest agreements that are administered by a third 
party, if the government controls the present service capacity of the beneficial interests. This Statement 
requires that a government recognize revenue when the resources become applicable to the reporting 
period. This Statement is effective for the Library’s fiscal year ended April 30, 2018. This statement will 
have no effect on the Library.

In March 2016, the GASB issued Statement 82, Pension Issues – An Amendment of GASB Statements 
No. 67, No. 68, and No. 73. The objective of this Statement is to address certain issues that have been 
raised with respect to Statements No. 67, Financial Reporting for Pension Plans, No. 68, Accounting and 
Financial Reporting for Pensions, and No. 73, Accounting and Financial Reporting for Pensions and 
Related Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Certain 
Provisions of GASB Statements 67 and 68. Specifically, this Statement addresses issues regarding (1) the 
presentation of payroll-related measures in required supplementary information, (2) the selection of 
assumptions and the treatment of deviations from the guidance in an Actuarial Standard of Practice for 
financial reporting purposes, and (3) the classification of payments made by employers to satisfy employee 
(plan member) contribution requirements. This Statement is effective for the Library’s fiscal year ended 
April 30, 2018. Management has not determined what impact, if any, this statement will have on its financial 
statements.

In November 2016, the GASB issued Statement 83, Certain Asset Retirement Obligations. This Statement 
addresses accounting and financial reporting for certain asset retirement obligations (AROs) and 
establishes criteria for determining the timing and pattern of recognition of a liability and a corresponding 
deferred outflow of resources for AROs. This Statement is effective for the Library’s fiscal year ended April 
30, 2020. This statement will have no effect on the Library.

In January 2017, the GASB issued Statement 84, Fiduciary Activities. The objective of this Statement is to 
improve guidance regarding the identification of fiduciary activities for accounting and financial reporting 
purposes and how those activities should be reported. This Statement establishes criteria for identifying 
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) whether a 
government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary 
relationship exists. Separate criteria are included to identify fiduciary component units and postemployment 
benefit arrangements that are fiduciary activities. This Statement is effective for the Library’s fiscal year 
ended April 30, 2020. This statement will have no effect on the Library.

In March 2017, the GASB issued Statement 85, Omnibus 2017. The objective of this Statement is to 
address practice issues that have been identified during implementation and application of certain GASB 
Statements. This Statement addresses a variety of topics including issues related to blending component 
units, goodwill, fair value measurement and application, and postemployment benefits. This Statement is 
effective for the Library’s fiscal year ended April 30, 2019. Management has not determined what impact, 
if any, this statement will have on its financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In March 2017, the GASB issued Statement 86, Certain Debt Extinguishment Issues. The primary objective 
of this Statement is to improve consistency in accounting and financial reporting for in-substance 
defeasance of debt by providing guidance for transactions in which cash and other monetary assets 
acquired with only existing resources (resources other than the proceeds of refunding debt) are placed in 
an irrevocable trust for the sole purpose of extinguishing debt. This Statement also improves accounting 
and financial reporting for prepaid insurance on debt that is extinguished and notes to financial statements 
for debt that is defeased in substance. This Statement is effective for the Library’s fiscal year ended April 
30, 2019. This Statement will have no effect on the Library.

In June 2017, the GASB issued Statement 87, Leases. The objective of this Statement is to better meet 
the information needs of financial statement users by improving accounting and financial reporting for 
leases by governments. This Statement increases the usefulness of governments’ financial statements by 
requiring recognition of certain lease assets and liabilities for leases that previously were classified as 
operating leases and recognized as inflows of resources or outflows of resources based on the payment 
provisions of the contract. It establishes a single model for lease accounting based on the foundational 
principle that leases are financings of the right to use an underlying asset. This Statement is effective for 
the Library’s fiscal year ended April 30, 2021. Management has not determined what impact, if any, this 
statement will have on its financial statements.
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NOTE 2 - CAPITAL ASSETS

A summary of changes in the Library’s capital assets for the period from May 1, 2016 through April 30, 
2017 follows:

Depreciation expense for the Library was charged to the governmental function Library programs and 
services in the amount of $240,882.

NOTE 3 – CASH AND INVESTMENTS

The Library is authorized by state statute and their own local ordinances to invest in the following:

Certificates of deposit
Savings accounts
Money markets
Illinois Treasurer’s Investment Pool (Illinois Funds)

The carrying value of the Library’s deposits as of April 30, 2017 was $957,454.  The bank balances were 
$977,363. All account balances at banks were insured by the Federal Deposit Insurance Corporation 
(FDIC).

Balance at    Balance at
May 1, 2016 Additions Deletions April 30, 2017

Governmental activities:
Capital assets not

being depreciated:
Land 45,685$ -$ -$ 45,685$

Subtotal 45,685 - - 45,685

Capital assets being depreciated:
Land improvements 265,116 - - 265,116
Building 5,417,821 39,000 19,500 5,437,321
Furniture and equipment 845,126 - - 845,126
Books 1,680,486 129,498 105,876 1,704,108

Subtotal 8,208,549 168,498 125,376 8,251,671

Accumulated depreciation:
Land improvements (192,212) (13,256) - (205,468)
Buildings (1,928,280) (135,935) (6,336) (2,057,879)
Furniture and equipment (710,804) (23,527) - (734,331)
Books (173,954) (68,164) (105,876) (136,242)

Accumulated depreciation (3,005,250) (240,882) (112,212) (3,133,920)

Total capital assets being
depreciated, net 5,203,299 (72,384) 13,164 5,117,751

Governmental activities
capital assets, net 5,248,984$ (72,384)$ 13,164$ 5,163,436$
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NOTE 3 – CASH AND INVESTMENTS (Continued)

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair 
value of an investment. The Library adheres to the Village’s investment policy that limits investment 
maturities to two years as a means of managing its exposure to fair value losses arising from increasing 
interest rates.

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. The Library adheres to the Village’s investment policy that requires all fixed income investments 
to be of investment grade quality or higher at purchase.

Custodial Credit Risk:  For an investment, custodial credit risk is the risk that, in the event of the failure of 
the counterparty, the investor will not be able to recover the value of its investments or collateral securities 
that are in the possession of an outside party.  The Library adheres to the Village’s investment policy that
requires that all amounts in excess of any insurance limits be collateralized by securities eligible for Village 
investment or any other high-quality, interest-bearing security rated at least AAA/Aaa by one or more 
standard rating service to include Standard & Poor’s, Moody’s, or Fitch.  The market value of the pledged 
securities shall equal or exceed the portion of the deposit requiring collateralization. 

Concentration of Credit Risk:  The Library adheres to the Village’s investment policy that places no limit on 
the amount it may invest in any one issuer. 

NOTE 4 – LONG TERM OBLIGATIONS

A summary of changes in the Library’s long-term obligations is as follows:

Compensated absences will be paid as they come due.  It is considered a long term liability with no current 
portion.  The absences represent amounts owed to employees for earned but unused vacation pay, which 
will be paid from the General Fund.

On November 13, 2014, the Library entered into a capital lease for two copier printers with an imputed 
interest rate of 11.51% to be paid monthly on the 15th with final payment due on October 15, 2019. The 
assets under the capital lease in the amount of $19,445 were capitalized at the inception of the lease. As 
of April 30, 2017, the accumulated depreciation balance relating to this asset is $9,723.

A summary of annual principal and interest requirements to maturity:

Fiscal Year Principal Interest
2018 4,064$ 1,069$
2019 4,558 575
2020 2,482 84
Total 11,104$ 1,728$

Interest in the amount of $1,509 was paid on the lease in fiscal year 2017.

Balance at Balance at Due within
May 1, 2016 Issued Retired April 30, 2017 One Year

Compensated absences 37,880$ 63,588$ 67,862$ 33,606$ -$
IMRF net pension liability 913,100 18,185 - 931,285 -
Capital lease obligation 14,729 - 3,625 11,104 4,064

Total 965,709$ 81,773$ 71,487$ 975,995$ 4,064$
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NOTE 5 - OPERATING LEASES

The Library has two operating leases with the Village of Elmwood Park (the Village).  First, the land on 
which the Library was built is owned by the Village and leased to the Library for a 50-year period, whereas 
the Library makes payments to the Village of one dollar per year.  At the end of the lease term, the rights 
to the land revert back to the Village.  Secondly, land owned by the Library was leased to the Village for the 
purposes of constructing a recreational facility.  The lease term is 99 years, whereas the Village pays the 
Library the sum of one dollar annually.  At the conclusion of the 99-year period, rights to the land revert 
back to the Library.

NOTE 6 – PENSION AND RETIREMENT PLAN

Plan Description:

Eligible employees of the Elmwood Park Public Library are enrolled in the Illinois Municipal Retirement 
Fund (IMRF) through the Village of Elmwood Park. The Village acts as a single-employer cost sharing
defined benefit pension plan to the Library. Therefore, all required disclosures are presented in the Village 
of Elmwood Park’s annual financial statements. The Village includes Library employees in its reports to 
IMRF. The Library issues its checks in payment of the employees’ and the Library’s share monthly.  

The Village’s defined benefit pension plan for regular employees provides retirement and disability
benefits, post-retirement increases, and death benefits to plan members and beneficiaries. The Village’s
plan is managed by the Illinois Municipal Retirement Fund (IMRF), the administrator of a multi-employer 
public pension fund. Details of all benefits are available from IMRF. Benefit provisions are established by
statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available Comprehensive Annual Financial Report that includes financial statements, detailed information 
about the pension plan’s fiduciary net position, and required supplementary information. The report is 
available for download at www.imrf.org.

Benefits Provided:

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The
Sheriff’s Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Elected County Official (ECO) plan for officials elected prior to August 8, 2011 (the
ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1 
benefits. Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying 
service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits)
with eight years of service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1-2/3% of the final rate of earnings for the first 15 years of service credit, plus 2% for each
year of service credit after 15 years to a maximum of 75% of their final rate of earnings. Final rate of 
earnings is the highest total earnings during any consecutive 48 months within the last 10 years of service, 
divided by 48. Under Tier 1, the pension is increased by 3% of the original amount on January 1 every
year after retirement.
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NOTE 6 – PENSION AND RETIREMENT PLAN (Continued)

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate of earnings for the first
15 years of service credit, plus 2% for each year of service credit after 15 years to a maximum of 75% of
their final rate of earnings. Final rate of earnings is the highest total earnings during any 96 consecutive 
months within the last 10 years of service, divided by 96. Under Tier 2, the pension is increased on January 
1 every year after retirement, upon reaching age 67, by the lesser of:

- 3% of the original pension amount, or
- ½ of the increase in the Consumer Price Index of the original pension amount.

Contributions:

As set by statute, the Library’s Regular Plan Members are required to contribute 4.50% of their annual 
covered salary.  The statutes require employers to contribute the amount necessary, in addition to member 
contributions, to finance the retirement coverage of its own employees. The Library’s annual required 
contribution rate for calendar year 2016 was 18.14%. For the fiscal year ended April 30, 2017, the Library
contributed $144,606 to the plan. The Library also contributes for disability benefits, death benefits, and 
supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability 
and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate 
is set by statute.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions:

At April 30, 2017, the Library reported a liability of $931,285 for its proportionate share of the Village’s net 
pension liability. The net pension liability was measured as of December 31, 2016, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date. 
The Library’s proportion of the net pension liability was based on the Library’s share of contributions to the 
pension plan relative to all contributions. At December 31, 2016, the Library’s proportion was 17.90%, which 
was a decrease of 0.02% from its proportion measured as of December 31, 2015.

For the year ended April 30, 2017, the Library recognized pension expense of $174,892. At April 30, 2017, 
the Library reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources:

Deferred Deferred
Outflows Inflows

of Resources of Resources
Differences between projected and actual experience 42,073$ 13,717$
Change in employer proportionate share 1,262 -
Changes of assumptions 2,583 9,521
Net difference between projected and actual earnings
   on pension plan investments 215,124 -
Library contributions subsequent to the measurement date 45,572 -

306,614$ 23,238$
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NOTE 6 – PENSION AND RETIREMENT PLAN (Continued)

At April 30, 2017, there was $45,572 reported as deferred outflows of resources related to pension 
contributions made subsequent to the measurement date that will be recognized as a reduction of the net 
pension liability in the year ended April 30, 2018. Deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized as pension expense in future periods as follows:

Actuarial Assumptions:

The Village’s net pension liability for IMRF was measured as of December 31, 2016. The total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date.
The total pension liability in the December 31, 2016 actuarial valuation was determined using the following 
actuarial assumptions, applied to all periods included in the measurement:

Actuarial Cost Method Entry Age Normal
Asset Valuation Method Market Value of Assets
Price Inflation 2.75%
Salary Increases 3.75% to 14.50%, including inflation
Investment Rate of Return 7.50%
Retirement Age Experience-based table of rates that are specific to the type of eligibility 

condition. Last updated for the 2014 valuation pursuant to an experience 
study of the period 2011-2013.

Mortality For non-disabled retirees, an IMRF specific mortality table was used with 
fully generational projection scale MP-2014 (base year 2012). The IMRF 
specific rates were developed from the RP-2014 Blue Collar Health 
Annuitant Mortality Table with adjustments to match current IMRF 
experience. For disabled retirees, an IMRF specific mortality table was 
used with fully generational projection scale MP-2014 (base year 2012). 
The IMRF specific rates were developed from the RP-2014 Disabled 
Retirees Mortality Table applying the same adjustment that were applied 
for non-disabled lives. For active members, an IMRF specific mortality 
table was used with fully generational projection scale MP-2014 (base 
year 2012). The IMRF specific rates were developed from the RP-2014 
Employee Mortality table with adjustments to match current IMRF 
experience.

A detailed description of the actuarial assumptions and methods can be found in the December 31, 2016
Illinois Municipal Retirement Fund annual actuarial valuation. There were no benefit changes during the 
year.

Year Ended April 30:
2018 76,786$
2019 80,838
2020 75,370
2021 4,810

Total 237,804$
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27.

NOTE 6 – PENSION AND RETIREMENT PLAN (Continued)

Expected Return on Pension Plan Investments:

The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of 
pension plan investment expense, and inflation) are developed for each major asset class. These ranges 
are combined to produce the long-term expected rate of return by weighting the expected future real rates 
of return to the target asset allocation percentage and adding expected inflation. The target allocation and 
best estimates of geometric real rates of return for each major asset class are summarized in the following 
table:

Discount Rate:

A single discount rate of 7.50% was used to measure the total pension liability. The projection of cash flow 
used to determine this single discount rate assumed that the plan members’ contributions will be made at 
the current contribution rate, and that employer contributions will be made at rates equal to the difference 
between actuarially determined contribution rates and the member rate. The single discount rates reflects 
(1) the long-term expected rate of return on pension plan investments (during the period in which the 
fiduciary net position is projected to be sufficient to pay benefits and (2) the tax-exempt municipal bond rate 
based on an index of 20-year general obligation bonds with an average AA credit rating (which is published 
by the Federal Reserve) as of the measurement date (to the extent that the contributions for use with the 
long-term expected rate of return are not met). Based on those assumptions, the fiduciary net position was 
projected to not be available to make all projected future benefit payments of current plan members. 
Therefore, the long-term expected rate of return on pension plan investments was blended with the AA 
rated general obligation bond index at December 31, 2016 to arrive at the discount rates used to determine 
the total pension liability.  For the purpose of the most recent valuation, the expected rate of return on plan 
investments is 7.50%, the municipal bond rate is 3.78%, and the resulting single discount rate is 7.50%.
The discount rate was adjusted from 7.48% in the prior year, which is an increase of 0.02%.

Sensitivity of the Library’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate:

The following presents the Library’s proportionate share of the net pension liability, calculated using the 
discount rate of 7.50%, as well as what the Library’s proportionate share of the net pension liability for the
IMRF plan would be if it were calculated using a discount rate that is 1-percentage-point lower (6.50%) or
1-percentage-point higher (8.50%) than the current rate:

Long-Term Expected
Asset Class Target Allocation Real Rate of Return

Domestic Equity 38% 7.77%
International Equity 17% 3.54%
Fixed Income 27% 4.85%
Real Estate 8% 8.97%
Alternative Investments 9% N/A
Cash Equivalents 1% N/A

100%

Current
1% Decrease Discount Rate 1% Increase

6.50% 7.50% 8.50%
Library's portion of the net pension liability 1,659,723$ 931,285$ 330,041$
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28.

NOTE 6 – PENSION AND RETIREMENT PLAN (Continued)

Summary of the Library’s Pension Plan Information:

Net pension liability $ 931,285
Deferred outflows of resources    306,614
Deferred inflows of resources      23,238
Pension expense    174,892



___________________________________________________________________________________________________________

See accompanying note to budgetary comparison schedule. 29.

Variance
Original and Positive
Final Budget Actual (Negative)

Revenues
Property taxes 1,503,871$ 1,495,891$ (7,980)$
Charges for services 31,000 28,392 (2,608)
Grants 72,000 11,030 (60,970)
Other taxes 9,500 9,500 -
Other revenue 25,500 13,099 (12,401)
Interest income 2,000 1,385 (615)

Total Revenue 1,643,871 1,559,297 (84,574)

Expenditures
Current

Wages 884,000 888,214 (4,214)
Health insurance 99,000 91,864 7,136
Payroll taxes 213,300 212,036 1,264
Professional fees 23,200 21,476 1,724
General Insurance 15,000 15,327 (327)
Utilities 11,000 7,522 3,478
Telephone 11,500 11,463 37
Software 44,921 48,571 (3,650)
Building improvements and repairs 48,200 49,347 (1,147)
Supplies 10,750 11,377 (627)
Books 82,350 77,074 5,276
Periodicals 10,000 12,029 (2,029)
Grant expenditures 69,000 21,294 47,706
AV materials 42,250 40,395 1,855
Office and computer equipment 15,500 23,457 (7,957)
Capital lease 10,200 - 10,200
Postage 1,000 1,671 (671)
Marketing and advertising 11,000 11,441 (441)
Conferences and training 10,000 9,203 797
Fees 6,300 8,995 (2,695)
Programs 25,100 25,795 (695)
Miscellaneous 300 190 110

Debt service
Principal - 3,625 (3,625)
Interest - 1,509 (1,509)

Total expenditures 1,643,871 1,593,875 49,996

Excess (deficiency) of revenues over expenditures - (34,578) (34,578)

Other financing sources (uses)
Transfers out - (91,475) (91,475)

Total other financing sources (uses) - (91,475) (91,475)

Net change in fund balance -$ (126,053) (126,053)$

Fund balance at beginning of year 881,064

Fund balance at end of year 755,011$

Year Ended April 30, 2017
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